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BOARD OF REGENTS 
EASTERN MICHIGAN UNIVERSITY 

Official Minutes of the Meeting June 3 0, 196 7 
Regents' Room, Mc Kenny Hall 

Members present: 
Virginia Allan, 0. William Habel, Lawrence Busse, J. Don Lawrence, 
Edward J. McCormick, M. P. O'Hara, Mildred Beatty Smith 

Members absent: 
Charles Anspach (excu�ed) 

Administration ·present: 
Bonita Ge�ring, Lewis Profit, -Harold E. Sponberg 

The meeting va.s called to order at 4:25 p. m. 

Mr. Profit was appointed Secretary of the Board of Regents in the absence of 
Carl Anderson . 

. 557 M - TERM LOAN RESOLUTION FOR DORMITORY COMPLEX #3 
Mr. Lawrence moved and :tvfr. Husse seconded that the Board of Regents approve 
the $6, 000, 000 Term Loan Resolution for financing of Dormitory Complex #3 
as follows. Roll call vote was taken by the acting Secretary - - Allan - yes, 
Husse - yes, Lawrence - yes, McCormick - yes, O'Hara - yes, Smith - yes, 
Habel _- abstained giving the following statement for this action: "I would like to 
make the following full disclosure of my interest in the Ann Arbor Trust Cornpany 
which is undertaking to act as Trustee under the proposed Housing Revenue Con­
struction Financing and Refinancing and the Trust Agreement presently under 
consideration by this Board. I am presently a member of the Board of Directors 
of the Ann Arbor Trust qom.pany. I have been a Director of the Trust Company 
since January 21, 1959, · and for my services I receive $50. 00 for E£.ch of the 
monthly meetings of the Board of Directors which I attend. I also own in my own 
name 125 shares of the common stock of the Ann Arbor Trust Company, the 
average annual dividend on which has been approximately $3. 00 Fer year per 
share. I have not been directly involved in any of the negotiations connected with 
these transactions being considered by thi:3 Board today, nor will I ;receive-any 
special reimbursement fee from the Ann Arbor Trust Company if this financing 
is approved. " 

Resolution 

WHEREAS, Eastern Michigan University is an institution of higher e::lucation 
established by law having authority to grant baccalaureate degrees; and 
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WHEREAS, the board of control of Eastern Michigan ·university known as 
the Board of Regents, Eastern Michigan University, a body cor.rorate created 
by and exist:.::1.g under the Constitution of the State of·Michigan, and having full 
constitutionc..i authority over and general supervision of said Eastern Michigan 
University and the control and direction of all expenditures from said Eastern 
Michigan University's funds, has determined that it is neces'sary and for the 
best interes:3 of the University, its students and personnel that it: (a) construct, 
furnish and .::quip a new Residence Hall Complex in the North Area of the Main 
Campus of £3.stern Michigan University, Ypsilanti, Michigan, which dormitories 
will provide housing, dining and appurtenant facilities for approximately 1407 
students. The Complex, presently designated as Residence Hall Complex No. 3, 
will consist of three dormitory towers and a central food service facility. The 
total cost of this Complex will be $7, 887, 000 of which $5, 080, 000 will be paid 
for from thE proceeds of the financing provided for hereinafter and the remainder 
of which will be available from the sale of Housing Revenue Bonds dated June 15, 

1967. ('rhiE will be referred to hereinafter as "Project - Pa1·t I"); and (b) in 
order to pro.ride for the terms and provisions it deems best to so finance Project -
Part I, make available for use in assisting in the repayment of funds obtained 
the income and revenues of housing facilities whose incomes and revenues are 
currently pledged, by retiring State Board of Education of the State of Michigan, 
Michigan St:1te Normal College, Ypsilanti, Michigan, Residence Hall and Apart­
ment. Reven..:e Bonds, dated as of February 1, 1956, and which was originally 
issued in thE aggregate amount of $4, 500, 000 (which hereafter will be referred 
to as the "F:-oject - Part II"); and 

WHEREAS, the land to be used for said Project - Part I was acquired at no 
cost to the state; and 

WHEREAS, in the opinion of this board, it is necessary and expedient that 
the University obtain the sum of $6, 000, ooo· to pay the cost to construct, furnish 
·and equip Froject - 'Part I, and to c·omplete said Project - Part II; and 

WHEREAS, there has been submitted for the consideration of this Board a 
proposed H::-,using Revenue Construction Financing, Refinancing and Security 
Agreement whereby the sum of $6, 000, 000 will be obtained from National Bank 
of Detroit for a term of approximately twenty-two (22) years, with full maturity 
on July 1 , l 9 8 9 ; and 

WHEREAS, ·prior to the time of the consideration of the within reso�ution 
an inquiry ·pas made of all members of this Bo·ard and all officers and employees 
of Eastern Michigan University who are or will be engaged in or connected with 
the financing hereinafter approved or Project Part I or Part II, as a representative 
or agent of the Board or Eastern Michigan University, and the following members. 
of this Boa.rd, such officers and such employees, fully disclosed to this Board 
that he or she was a director or employee (including president, general manager 
or other sunilar executive officer), or stockholder directly or indirectly of 
Ann Arbor Trust Company, Ann Arbor Bank, or National Bank of Detroit, or 
that he or 3be had a direct or indirect interest in said financing: 0. William 
Habel, me=iber of the Board of Directors of the Ann Arbor Trust Compan.y, gave 
the followi::g statement - "I would like to make the following full disclosure of 
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my interest in the Ann Arbor Trust Company which is undertaking to act as 
Trustee under the proposed Housing Revenue Construction Financing and Refinanc­
ing and the Trust Agreement presently under consideration by this Board. I am 
presently a member of the Board of Directors of the Ann Arbor Trust Company. 
I have been a Director of the Trust Company since January 21, 1959, and for my 
services I receive $50. 00 for each of the monthly meetings of the Board of Direc­
tors which I attend. I also own in my own name 125 shares of the common stock 
of the Ann Arbor Trust Company, the average annual dividend on which has been 
approximately $3. 00 per year pet' share. I have not bu:,L. directly involved in any 
of the negotiations connected with these transactions being considered by this 
Board today, nor will I receive any special reimbursement fee from the Ann 
Arbor Trust Company if this financing is· approved;" which disclosure is fully 
set forth above; and 

WHEREAS, in the opinion of this board it is necessary and expedient that 
the University obtain the sum of $6, 000, 000 to pay the costs to construct, furnish 
and equip Project - Part I and to refinance the construction, furnishing and equip­

. ping of Project - Part II; and 

WHEREAS, an earlier version of said Housing Revenue Construction Financ­
ing, Refinancing and Security Agreement was approved by this board; and 

WHEREAS, it has been determined that certain changes in the ter1ns of said 
Agreement are desirable because of certain facts which have come to the attention 
of this board in the interim; 

NOW, THEREFORE, BE IT RESOLVED that this board's resolution approv­
ing said Housing Revenue Construction Financing, Refinancing and Security Agree­
ment is rescinded and shall have no further effect. 

BE IT FURTHER RESOLVED, that Eastern Michigan University · obtain for 
such purpose the sum of $6, 000, 000 from National Bank of Detroit, a national 
banking association of Detroit, Michigan, upon the terms and conditions more 
fully set forth in said Housing Revenue Construction Financing, Refinancing and 
Security Agreement, (here;i.nafter referred to as the "Agreement"), and evidenced 
by a Note in the face amount of $6, 000, 000 payable to said Bank, (hereinafter 
referred to as the 11Note"), all of which is approved as to co:r;.tent and form 
substantially as set forth in the form hereto attached and made a part of this 
resolution; and 

BE IT FURTHER RESOLVED, that said. financing is to be for the term of 
approximately twenty- two (22) years at an interest rate of 3. 25% per annum from 
date of the Note until July 1, 1969, and 6% per annum thereafter. The repay­
ment thereof is to be made from and secured solely by a pledge of the revenues 
as defined and more fully described in said Agreement and which this board has 
estimated on the basis of past experience will provide annual sums to be "paid on 
the principal of and interest on the Note equal to at least faose set forth in Section 
8 of said Agreement; and 
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BE IT FURTHER RESOLVED, that no obligation authorized here.under shall 
ever be or become a charge against the State of Michigan, nor shall the same 
become a lien or secured by any property real, personal or mixed of the State of 
Michigan. or this board, but all such obligations, including principal and interest, 
shall be payable solely from the sources described in said Ag�eement. 

BE IT FURTHER RESOLVED, that the proposed Agreement and Note as 
presented to this board and heretofore approved as to form and substance be 
incorporated in the minutes of this meeting; and 

BE IT FURTHER RESOLVED that this board will covenant that, should it be 
unable to comply with affirmative covenants contained in Section 4(c) of said 

· Agreement on or before July l ,  1969, it will take·all action necessary, includ­
ing the adoption of the necessary approving resolutions and entering into the, 
necessary Trust Agreement, to issue and deliver to the Bank, as required in 
Section 4(d} of said Agreement, Bonds as defined in Section 2 thereof which shall 
be in a principal amount equal to all unpaid principal and interest on said Note on 

_July 1, 1969; · which shall bear interest at 6% per annum; which shall mature on 
July 1, 1989;  which shall be secured by a first lien upon and payable solely from 
Housing Net Income as defined in Section 2 of said Agreement; which shall contain 
substantially the same provisions as are in the Sample Bond affixed to said Agree­
ment as Exhibit B; which will be in denominations of $5, 000 or $1, 000 at the 
option of the Bank; which shall be delivered to the Bank in a fully marketable 
condition together with a legal approving opinion of Dickinson, Wright, McKean 
& Cudlip, · Attorneys of Detroit, Michigan, and Miller, Can.field, Paddock & 
Stone, Attorneys of Detroit, Michigan, and which will be delivered to the Bank 
at the option of the Bank on or before July 15, 1969, if this Board fails for any 
reason to comply with Section 4(c) of said Agreement; and 

BE IT FURTHER RESOLVED that this Board, shall in said Agreement fur­
ther covenant and agree. to maintain the facilities named in Section 9 of said 
Agreement in operation and to maintain char_ges for rtmt and fo:r board and 
room all as specified in said Section 9; and 

BE IT FURTHER RES(?LVED that this Board may, subject to the require­
ments set forth in Section 6. of said Agreement use the following funds to retire 
said financing (and the board will covenant it will not use any_ of such funds for 
any other purpose until said financing is retired); 

Funds to be received from the issuance and sale of a note or notes or 
revenue bonds payable over a long term in a principal amount sufficient to repay 
any unpaid interest and principal hereunder on July I, 1969, which this Board 
intends and will covenant to issue to defray the cost of acquiring, furnishing and 
equipping and maintaining the Project - Part I and refunding Project - Part II; and 

BE IT FURTHER RESOLVED, that the Ann Arbor Trust Company, Ann Arbor, 
Michigan, be and hereby is appointed to act as TrusteF.: under said Agreement 
hereinbefore referred to and approved and '.'1-ttached herE:to, and said Trustee shall 
be entitled to such estates, powers, rights, authorities, benefits, privileges and 
immunities as are set forth in these Resolutions and said Agreement; and 
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BE IT FURTHER RESOLVED that if for any reason and at any time sajd 
Ann Arbor Trust Company declines to act or is unable to continue to act as · 
Trustee, Ann Arbor Bank of Ann Arbor, Michigan, a Michigan banking corpora­
tion, having trust powers is designated as successor trustee and shall have all 
powers and duties said Ann Arbor Trust Company has under s�id Agreement; and 

BE IT FURTHER RESOLVED that Harold E. Sponberg, President of 
Eastern Michigan University and Lewis E. Profit, Treasurer of the Board of 
Regents of Eastern Michigan University, be and they are hereby authorized, ern­
powered and directed in the name of Eastern Michigan University Board of 
Trustees and as its corporate act and deed to respectively execute and attest the 
Agreement and Note approved by and made a part of these resolutions and to 
execute and deliver such other documents as may by them and each of them be 
deemed to be necessary or expedient under or in connection with said Agreement, 
said Note or these resolutions; and 

BE IT FURTHER RESOLVED that the same officers be and they are hereby 
authorized and empowered and directed for and in the name of this Board, and 
as its corporate act and deed to make, consent to and agree to any changes in 
the terms and conditions of the said Agreement and Note, but no such amendment 
shall change the principal provisions, or the amount to be obtained, the interest 
to be paid thereon, the payments required to be made or the security pledged; 
provided, however, that nothing contained herein shall be considered as limiting 
the right of said officers to alter or change the date of is sue of said Note or of 
the dates and times for payment of interest or principal; and 

BE IT FURTHER RESOLVED, that should it develop that said Harold E. 
Sponberg, through illness, absence or otherwise, be unable to perform the acts 
he is herein authorized, empowered and directed to perform, then in that case 
Carl R. _Anderson, Secretary of the Board of Regents, Eastern Michigan Univer­
sity, is hereby authorized; empowered and directed to perform any and all acts 
and deeds herein authorized and directed to be performed by said Harold E. 
Sponberg and any actions so taken by said Carl R. Anderson shall be as binding 
on this Board as if performed by said Harold E. Sponberg; and 

BE IT FURTHER RESOLVED, that should it develop that Lewis E. Profit, 
through illness, c1:bsence or otherwise, be unable to perform the acts he is 
herein authorized, empowered and directed to perform, then in that case 
Helen McCalla, Assistant Treasurer of Eastern Michigan University, is hereby 
authorized, empowered and directed to perform any and all acts and deeds 
herein authorized -and directed to be performed by the said Lewis E. :profit, � 
and any actions· so taken by said Helen McCa:lla, shall be as binding on this 
board as if performed by the said Lewis E. Profit; and 

BE IT FURTHER RESOLVED, that. Ann Arbor Trust Company, or its 
successor trustee and National Bank of Detroit, be and they are hereby aut:'lorized 
to rely on the continuing effect of these resolutions until receipt by each of them 
of notice in writing from this board of any alterations or amendments thereto. 
- - - Carried. 
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. 5 58 M - BOND ISSUE RESOLUTION FOR DORMI TORY COMPLEX #3 
Mr. Lawrence moved and Dr. O ' Hara seconded that the Board -of Regents 
approve the foll owing resol ution for $ 5 ,  4 2 5 ,  0 0 0  Bond.Issue in accordance with 
the action of the June 5 meeting of the Regents. Roll call vote was taken by the 
acting Secretary- - Allan - yes, Busse - yes, Lawrence · .. yes," .. McCormick - yes, 
O' Hara - yes, Smith - yes, Habel - abstained, giving the same statement as 
quoted above. 

Resolution 

WHEREAS, the Board of Control of Eastern Michigan University, known as 
the Board of Regents, Eastern Michigan University (hereinafter sometimes 
referred to as the "Board") , a body corporate, created by and existing under the 
Constitution of the State of Michigan and having full constitutional authority and 
supervision of said Eastern Michigan University, an institution having authority 
to grant baccalaureate degrees, and control of expenditures from the University 
funds, has determined that it is necessary and for the best interests of the 
University, its students and personnel to: 

( a) Construct, furnish and equip a new dormitory complex on the Main Campus 
of Eastern Michigan University, at Ypsilanti, Michigan, to provide housing, 
dining and appurtenant facilities for approximately 1 407  students. Complex 
to consist of three dormitory towers and a central food service facility, 
referred to herein as the "central dining commons, " Complex planned for 
operation at beginning of second term of 1 9 6 8 - 6 9  school year and des ignated 
presently as Residence Hal l Complex No. 3 ,  sometimes hereinafter 
referred to as "Project - Part I.  " 

(b) To acquire additional land for the constru,ction of future self- liquidating 
facilities for Eastern Michigan University, sometimes hE,reinafter referred 
to a; · "Project - Part II. " 

· (c) To pay in full and retire bonds outstanding of State Board of Education, 
Michigan State Normal College, Ypsilanti, Michigan, Residence Hall and 
Apartment Revenue Bonds, dated February 1 ,  1 9 56 1 originally issued in the 
aggregate principal amount of $4, 5 0 0 ,  0 0 0 ,  sometimes hereinafter referred 
to as "P!oject ... Part III. " 

( d) To pay in full ·and retire outstanding construction loan in the amount of 

$6 3 0 ,  0 0 0  owing the Ann Arbor Bank dated February, 1 96 7 ,  which was used 
for the construction of 45 new apartme�ts, and provides $ 3 8 ,  0 0 0  for furnish­
ings for those apartments, sometimes hereinafter referred to as "Project -
Part IV; •.1 and 

WHEREAS, to provide part of the funds necessary to pay the ·costs of said 
above listed projects and to provide funds for construction contingencies, 
financing costs, and a debt service reserve, the Boar.cl deen1s it ne cessar y and 
expedient to borrow, through the issuance and sale of Housing Revenue Bon.cl, 
1 96 7  Series, the sum of Five Million Four Hundred Twenty-five Thousand 
( $ 5 ,  425 ,  0 0 0 )  Dollars, the sum so borrowed to be used and alloc.ated as follows: 
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(a) The sum c,f Two Million Eight Hundred Seven Thousand ($2 ,  807 , 000) 
Dollars, together with the additional sum of Five Million Eighty Thous and 
( $5, 080, O J O )  Dollars, paid to the T rustee as part of the proceeds of a 
Housing Revenue Construction Financing , Refinancing and Security Agree­
ment, aggregating the principal mount of Six Million. 

WHEREAS, there has been submitted for the consideration of this Board a 
proposed Housing Revenue Construction Financing, Refinancing and Security 
Agreement wh :::reby the sum of $6 , 000, 000 will be obtah-.ed from National Bank 
of Detroit for 3. term of approximately twenty- two (22 ) years, with full maturity 
on July 1, 198� ;  and 

WHEREAS, Frior to the time of the consideration of the within resolution an 
inquiry was m.a.de of all members of this Board and all officers and employees of 
Eastern Michigan University who are or will be engaged in or connected with the 
financing hereinafter approved or Project Part I or Part II, as a representative 
or agent of thE Board or Eastern )..iichigan University, and the following members 
of this Board,  such officers and such employees, fully disclosed to this Board 
that he or she was a director or employee (including president, general manage r  
or other similar executive officer ), or stockholder directly or indirectly of 
Ann Arbor Tr-.1st Company, Ann Arbor Bank, or National Bank of Detroit ,  or 
that he or she had a direct or indirect interest in said financing : 1 11 ,  0. William 
Habel, member of the Board of Regents, Eastern Michigan University, would 
like to make t�1.e following full disclosure of my interest in the Ann Arbor T rust 
Company, which is undertaking to act as T rustee under the proposed Housing 
Revenue Cons-:ruction Financing and Refinancing and the Trust Agreement presently 
under consideration by this Board.  I am presently a member of the Board of 
Di_:rectors of t.1.e Ann Arbor Trust Company. I have been a Director of the Trust 
Company since January 21,  1959, and for my services I receive $50. 00 for each 
of the monthly meetings of the Board of Directors which I attend. I also own in 
my own name 125 shares of the con1.mon stock of the Ann Arbor T rust Company, 
the average annual dividend on which has been approximately $3. 00 per year per 
share .  I havE not been directly involved in any of the negotiations connected 
with these transactions being c onsidered by this Board today, nor will I receive 
any special reimbursement or fee from the Ann Arbor Trust Company if this 
financing is a?proved ; "  and 

WHEREAS, said financial officers, Trustee , and bond c'ounsel have also 
prepared and submitted to the Board a proposed Trust Agreement securing the 
proposed bonds between this Board as Obligor , and Ann Arbor Trust Company, 
as Trustee, V'Thich Trust Agreement embodies in appropriate language and terms, 
the covenants. obligations, terms and conditions, specifications, interest ratf, S  
and other details and security provisions in substantial compliance with the pro­
visions of this resolution and the Official Statement submitted;  and 

WHEREAS, the Board has full power under the law, and particularly under 
its_ constitutional authority and supervision of the University, and the control of 
expenditures from the University Funds, to issue said bonds for the purposes 
hereinbefore referred to,  and to pledge for their payment the net income and 
revenues spe ::ified in said Official Statement and Trust Agreement ; 
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NOW, THEREFORE, BE IT RESOLVED B Y  THE B OARD OF CONTROL OF 
EAST ERN MICHIGAN UNIVERSIT Y, as follows : 

I .  That the B oard of C ontrol of Eastern Michigan Univer s ity, known as the Board 
of Regents , Eastern Michigan Univer s ity, her e inafter for 'l?revity r eferred to 
as " B oard, 1 1  doe s her.eby determine and reaffirm that it  is  ne ce s s ary and for 
the best  intere sts of Eastern Michigan Univer s ity, its s tudents and per s onnel, 
to cons truct, furnish and equip the new dormitory complex, d e s ignated as 
Re sidence Hall C omplex No. 3 , . togethe r with a centrai 'food s e rvic e facility, 
acquire additional lands for s elf- liquidating facilitie s ,  refund certain out­
standing bond s and r etire a c e rtain construction loan, all a s  specified in the 
preamble hereto,  and being nec e s s ary for housing purpos e s  of the Univers ity. 

2 .  That the B oard borrow the .sum of Five Million Four Hundred twenty- five 
Thous and ( $5,  4 2 5 ,  0 0 0 )  Dollar s and is s ue its revenue bonds ther efor to pro­
vide the funds · to be allocated and used in the manner and for the purpos e s  
specifie d  in the pre amble he reto. 

3 . That s aid bond s s hall be d e s ignated EAST ERN MICHIGAN UNIVERSIT Y 
HOUSING REVENUE BONDS, 1 96 7  SERIES, the principal of and interest  
there on to be payable s olely out of  net inco1ne as defined, and in ac c ordanc e 
with the r e quirements , terms and c onditions s et forth in the Official State ­
ment and T rust Agr eement filed with this B oard and made a part of thi s  
r e s olution, and shall be i s  sued in thre e  s erie s ,  a s  follows : 

Ser ial B ond s , Serie s I 

Serial B onds , Serie s  I, s hall b e  in the principal amount of $ 1 ,  26 0,  0 0 0  dated 
as of June 1 5 , 1 96 7, and shall cons i s t  of 2 5 2  coupon bond s of the denomination of 
$5,  000 each, numbered 1 to 2 5 2, inclusive and maturing s e rially on June 1 5th of 
e ach year . as follows :· 

Principal Amount 
$ 7 0, 0 0 0  

8 0, 0 9 0  
8 0, 0 0 0  
8 5 , 0 0 0  
8 5 , 0 0 0  
9 5 , 0 0 0  

9 5, 0 0 0  
1 0 0 , 0 0 0  
1 05 , 0 0 0  
1 1 0, 0 0 0  
1 1  o; ooo  

1 2·0, 0 0 0  
1 2 5 , 0 0 0  

Maturity · 
1 9 7 0  
1 9 7 1 
1 9 72  
1 9 73 
1 9 74 
1 9 7 5  
1 9 76 
1 9 77  
1 9 78 
1 9 79 
1 9 8 0  
1 98 1  
1 9 82 

Said Serial B onds , Se ries I ,  shall bear inter e st at  the rate of 4. 5 0 o/c  per annum, 
payable as her einafte r provided. 
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Serial Bond s ,  Series II 

Serial Bonds, Series II, shall be in the principal amount of $2, 46 5, 000, 
dated as of June 15, 196 7, and shail consist of 493 coupon bonds of the denomina­
tion of $5, 000 each, numbered 253  to 745, inclus ive, and maturing serially on 
June 15th of each year as follows: 

Principal Amount 
$ 130, occ  

13 5, 000 
140, 000 
1 50, 000 
1 55, 000 
165, 000 
1 70, 000 
1 7 5, 000 
190, 000 
195, 000 
205, 000 
2 15, 000 
2 25, 000 
2 15, 000 

Maturity 
1983  
1984 
1985 
1986 
198 7 
1988 
1989 
1990 
1991 
1992 
1993 
1994 
1995 
1996 

Said Serial Bonds, Series II, shall bear interest at the rate of 4.  80% per annurn, 
payable as here inafter provided. 

Term Bonds 

Term Bonds shall be in the principal amount of $ 1 , 700, 000, dated as of 
June 15, 1967, and shall consist of 340 coupon bonds of the den01nination of 
$5, 000 �ach, numbered 746 to 108 5, inclusive, all .maturing on June 1 .5, 1997,  
and bearing interest at the rate of 5% per  annum, payable as hereinafter pr ovided. 

Interest on all of said bonds shall be payable on December 15, 1967, and . 
semi-annually thereafter on June 1 5th and December 15th of each year , both 
principal and interest to be payable in lawful mon1::y of the United States of 
America at Ann Arbor T rust Company, Ann Arbor, Michigan, Trustee under  
the Trust Agreement hereinafter referred to . 

Redemption Pr ovisions 

(a) T e nn Bonds of this issue may be redeemed by call by lot, in advance of 
maturity, out of Net Income and Investment Inc ome from the fixed pay1nents 
to the Trustee totalling $334,  000 per year, and out of Excess Net Income (all 
as defined in the T rust Agreement) , at par and accrued interest, on any 
interest payinent date during the life of the bonds. 

( b )  "Bonds of this issue m.ay be called fo r reden:ption as a whole or in part, from 
funds other than Net Inc ome, Investment Income or Excess Net Inc ome, on 
any interest payment date on or after June 15, 1978. If less than the entire 
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is  sue is  cE.lled for redemption, such call shall be in the following O!."der of 
priority, to wit : Fir st ,  Term B ond s ,  the orde r to be determined by lot ;  
Se c ond, SE rial B onds , Series II, in inve r s e  numerical order ; and Third,  
Serial B onrls , Se rie s I ,  in inver s e  nume rical order.  Such r edemption shall 
be at par and accrued inte r e s t, plus pr emiums expr e s s ed · in a percentage of 
par a s  follows : 

4% of the i: ar value of each b ond redeemed fr om June 1 5 , 1 97 8 ,  thr ough 
December 1 5 , 1 98 0 ;  

3 % o f  the r:ar value o f  e ach bond rede e1ned fr om June 1 5 ,  1 98 1 ,  thr ough 
December  1 5 , 1 983 ; 

2 %  of the r:ar value of e ach bond rede emed fr om June 1 5 , 1 984,  thr ough 
December 1 5 , 1 98 6 ;  

1 % o f  the i: ar value of e ach b ond r e de emed fr om June 1 5 ,  1 98 7 , thr ough 
Decembe r  1 5 , 1 98 9 .  

No pr emium shall b e  paid on bonds rede emed from June 1 5 , 1 99 0 , to 
mat urity. Twenty days notice of the c all of any bonds for r edemption shall 
be g iven b� the T ruste e  by publication in a news paper of general cir culation 
in the City of Detr oit ,  Michigan, and in case  of r egiste r ed bond s twenty days 
noti c e  shaJl b e  given by mail to the registered owner at the r egistered addr e s s .  
B onds s o  called for redemption shall not bear intere st  after  the date fixed for 
r edemption, provided fund s are  on hand with the Trustee to redeem s aid bonds . 

4 .  All c oupon bonds is  sued  her eunder shall be  payable to bearer and transfe r able 
by delivery  unle s s  and until the s ame shall have been registe red  by the holder 
thereof, or his  attorney ther eunto duly authorized,  in  writ ing , on books to be 
kept for such purpos e  by the Truste e  und e r  the T rust Agre ement he:-ein 
refe r r e d  to ,  which r egistration shall be endor s ed by s aid T rustee on the bond 
s o  r e giste red ,  The  pr incipal of  any bond s o  r e gistered shall there after be  
pay'ab1e on:y to the registered owner there of, . and any payment so  made shall 
be valid and effe ctual to s atis fy and dis charge the liability upon such b ond to  
the extent .-:,f the sum or sums so  paid : Pr ovided ,  however , that the r egistr a­
tion o f  ariy bond shall not in  any way affe ct payment of int e r e s t  thereon or the 
negotiabili:y of the int e r e s t  c oupons the reto attached, which shall be payable 
to bear e r  in acc ordanc e ' with the terms of and on pr e s entation of said c oupons . 
Any b ond s o  r e gistered may b e  t ransfe rred  on the b ooks of the T rustee by the 
registe r ed owrier the r e of, or hi s attorney ther eunto duly authorized ,  in 
writing, w:1.ich transfe r  shall be end or s e d  ther e on by the T ruste e ,  and any 
bond r egis:ered to bearer  shall the reupon again become payable to bearer  
and transfe rable by delivery in  the s ame manne r as befor e the regi,s tr ation...:­
ther e of. 

5 .  That s aid b onds s hall be s e cured and -payable out of Net Inc ome,  wh:.ch Net 
Inc ome c ons ists  of a.11 the Net Inc ome r e ceived fr om: 

(a ) The existiLg r e s idence halls known and de s ignated as " King- Goodis on 
R e s id ence Balls 1 1  having a r ated capacity of 4 1 6  students . 

(b } The existir:.g r e s idence hall known_ and d e s ignated as ' 'Downing R e s ic.ence 
Hall " having a rated capacity of 3 1 2  students . 



(c) The apartments presently under construction known and ·designated as 
"West Campus Apartments " having 45 apartment uni!s, to "I?e completed 
and place :l in operation in September of 1 96 7. 

(d) Residence hall known and designated as "Tower No . .  3 of Re s idence Complex 
No. 3 , " construction of which is to be immediately started 'with completion 
planned for the second term of the 1 9 6 8 - 6 9  school year, said residence hall 
to have a rated capacity of 469 students. 

(e) King- Goo:lison Food Cormnons Net Income. 

(£) East Food Commons Allocated Net Income. 

(g) Complex No. 3 Food Commons Allocated Net Income , .  all as SJ?ecified and 
defined in the Trust Agreement. 

The Boar:l does hereby agree to charge sufficient rates for the use of said 
specified facilities so as to produce sufficient Net Inco1ne which, together with 
Investment Income (as defined in the Official Statement and Trust Agreement), 
will meet all covenants and requirements specified in the Official Statement and 
Trust Agreerr_ent for the payment of said bonds authorized by the provis ions of 
this resolution. The Board further covenants and agrees that it will adopt, if 
necessary, s1:.ch reasonable rules, regulations and requirements relative to the 
residence of students attending Eastern Michigan University as shall be necessary 
to assure that Housing and Food Commons Facilities specified in this paragraph 
will be as fully occupied and used during each scholastic year as is reasonably 
possible. 

6. That the Official Statement submitted, and hereinbefore referred to, setting 
forth the ::letails of this bond issue, including the security and covenants in 
relation thereto, application of pro.ceeds, and other terms and conditions 
in relation to this authorized bond issue is hereby app.roved as to content 
arid form, a conformed copy of which is attached to t:1::tis 1'esolution and made 
a part thereof, the same as though each of the provisions therein contained 
were herein repeated. 

7. That the Trust Agreement secur ing said bonds between this Board, as 
Obligor, and the Ann Arbor T�ust Company as · Trustee, which Trust Agree- · 
ment submitted . embodies, in appropriate language and terms, the covenants, 
obligatio:r:.s, terms and conditions, specifications, interest  rates and otlier 
details a:r:.d security provisions nee es sary in substantial compliance with the 
provisions of this resolution and the Official Statement approved and made a 
part of this resolution, is hereby approved. Such Trust Agreement shall be 
executed for and on behalf of this Board by any two of the following designated 
officers of Eastern Michigan University and this Board, to wit : · Harold E. 
Sponberg, President of Eastern Michigan University, or Lewis E. Pr ofit, 
Treasure--.i- of the Board, or Carl R. Anders on, Sec.r et3.ry of the Board. 
Said TruEt  Agreement upon its execution, as he::ein authorized by said 
officers E.nd Ann Arbor Trust Company, of Ann Arbo:r , Michigan, as Trustee, 
shall be binding and effective in accordance with its terms and provis ions. 
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8 .  That s aic. officers  b e  and they are her eby authorized and empowe red and 
dir e cted for and in the narne of the B oard ,  and as its corporate act and d e ed 
to make , c onsent to and agree  to any change s  in the terms and conditions of 
the Trust Agreement which they may deem ne ce s s ary, expedient and prope r ,  
prior to  o r  at the time o f  exe cution o f  said Trust Agr eement ,  but n o  such 
change or amendment shall change the pr ovisions therein :for the amount to 
be borrowed, the interest to be paid ther e on,  the payment s r e quired to be 
made to  the Trustee ,  or the s ecurity pledged. 

9 .  That either Har old E .  Sponb erg·, Pres ident of Eastern Michigan Unive r s ity, 
or Lewis E. Pr ofit , T r easurer of the B oard, are he reby authorized,  em­
powe red and directed,  in the name and under the s eal of this B oard, and as 
its c orporate act and deed, to exe cute the bonds her ein authorized,  in the 
manner pre s cribed in the aforementioned T rust Agr eement ,  and to facilitate 
the s ame are  authorized  to us e their initials in lieu of their first  name s ,  and 
the c oupons appe rtaining to s aid bonds shall be exe cuted by the fac s imile 
s ignatur e of Lewis E. Pr ofit , Treasurer  of the B oard. That said office r s  
a r e  further author ized and directed t o  execute such othe r nec e s s ary docu­
ments and proceedings ne ces s ary to effe ctuate the s ale and delivery of s aid 
b onds t o  the purchaser  ther e of. 

1 0 , That s aid officer s ,  eithe r in the Trust Agreement or  by the is suance of the 
bond s authorized by the provisions of this r e s olution shall not pledge the 
credit of or cr eate any liability on the part of the State of Michigan, this 
B oard ,  or any member or officer of this B oard or any of their suc c e s s or s ,  
other than t o  pledge the Net Inc ome and Investment Inc ome in acc ordance with 
the provis ions and requir ements  ther efor as  spe cified in this r e s olution, the 
Official Statement appr ove d  hereby and made a part of this r e s olut ion and the 
T rust Agr eement . 

1 1 . The bonds her e in authorized,  after their due .  exe cution as her einbefore 
pr ovided,  and after authentication by the Truste e  in the manner provided in 
the Trust Agreement, shall be delive red  to the pur-cha s e r  there of, upon 

payment of the purchas e price therefor , by Ann Arbor Trust Company, 
Fis cal Agent of thi s B o�rd.  

1 2 . The Ann Arbor T rust C ompany, Ann Arb or , Michigan, b e  and hereby is 
appointed to act as  T rustee under the T rust Agreement her·einbefor e r eferred  
to,  and s aid T r-us tee shall be  entitled to  such e state s , powe r s , right s ,  
authorities ,  benefits , privilege s ,  immunities and exemptions a s  are s et 
forth in the Tr_ust Agre ement.  � 

- - - Carried • 

. 5 59 M - R ESOLUTION AUTHORIZING CONTINUED 1 9 6 7 - 6 8  OPERATION 
Mi s s  Allan moved and Mr . Habel seconded that the recommendations on page s 
6 ,  7 and 8 of the Agenda for �he June 26 �e eting of the Regents  be withdrawn, 
and that the following Re s elution to  Auth_orize Continued 1 96 7 - 6  8 Oper ations b e  
approved :  

WHEREAS, the 1 96 7 - 6  8 Legislative appropriations for Eastern Michigan 
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Univer s ity have not yet been enacted into law;  and 

WHEREAS, it is neither feas ible nor pos s ible for Eastern Michigan Univer­
s ity to adopt a general fund budget until the maj or s our ce of  income ( state 
appr opriation) for Eastern Michigan Unive r s ity is known ; and · .  

WHEREAS, it is ne ces s ary to  have authority to ·continue unive r s ity operations 
beginning July 1 ,  1 96 7; and 

WHEREAS, it is advis able for the Univer s ity to e stablish budgets for the 
1 96 7 - 6 8  year at the earlie st pos s ible date ; 

B E  IT RESOLVED , that the Pre s ident of Eastern Michigan University be 
authorized to  continue university operations for thirty (3 0 )  days , by payment of 
s'alarie s and employment of staff bas ed on the previously appr oved s alary 
s chedule with r e commended adjustments as submitted and by the payment of 
other normal general operating c osts ; and 

B E  IT F URTHER RESOLVED, that the T r easurer be authorized to expend 
funds in accorda:ice with this  r e s olut ion; and 

B E  IT FURTHER RESOLVED ,  that the Board of Regents will hold its 
r egular July me eting not later than July 2 1 ,  1 96 7  . .  
- - - Carried . 

. 56 0 M - SICK LEAVE, ANNUAL LEAVE AND LONGEVI T Y  PAY POLICY 
Mr . Lawr ence moved and Dr.  O' Har a s e conded that pre s ent policie s regarding 
s ick leave , annual leave , payment of unus e d  s ick leave and longevity pay be 
modified as follows : 

I . . Sick Leave - Faculty, Pr ofe s s ional, Administrative and Servic e  Staff 

A: It is r e c ommended that the s e ction of the Sick Leave Policy entitled 
"Sick Leave Cr edit " be amended by striking out " 1 9 5  days " and 
ins erting " 2 0 0  days . 1 1  {This allows accumulated unus e d  s ick leave 
to  reach a maximum of 2 00 days . ) 

B .  Amend the definition of immediate family by adding the words 
"mothe r - in.- law and father - in- law. 1 1  

C.  Amend Se ction F regarding s eparation by  striking out " 2 5 %" and 
ins erting " 5 0 %. 1 1  { This provides  for 'payment of unus ed sick leave 
at reti':"ement , frequently called terminal pay. ) 

II . Annual Le ave (vacation) - Service Staff Only ( clerical,  maintenanc e and 
food s e rvic e ) 

Provide for the addition of two additional days pe r year ( 2 0  days per year. 
maximum) after 1 5  years  ( 1 8 0  months ) of continuous s e rvice . 

III .  Longevity Pay - Service Staff Only (cle rical, maintenance, and food se rvic e )  
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